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FINANCE AND ECONOMICS SECTION OF 1552 CHINFSE PEOFPLE'S HANDBOOK

{Comment: The following is the full text of the section cn
finance and economics of the 1952 Jen-min Shou-ts'e (1952 People's
Handbook), pul.lished by tie Shanghal Tao Xuon~ Pro, July 1552, Por
convenience, the report is divided into four sections: People's
Victory Bonds; Currency; Trade and Cormerce; and Banking, Wages,
and Insurance. Sources given by the handbook ove included in this
renort, )

I. PROPLE'S VICTORY BONDS

Redempiion of Zrincipal and Interest

(Thc following vas publiched 29 Jamaary 1951 Py the Ministry of Fipance.
Article 8 and 2 were corrected amended 31 January 1751 by the Minise: N
Financa.)

Article 1. In aceoriance with Article 5 uf the Pecsle’s Vietory 3am¢
Regu.lu:ions, Peop? = '+ Yt baaes Donds Will be redecmng icom 1951 to 1995 in five |
Jearly payments. One repayment sill be made coch year Lo holders clicsen by lot.
Lots will be drawn on . -#oruary each year in Peiving and will be based on ‘he
last two characters of the scerial numbers of the bonas.

Article 2. The 2eople's Bank of China yill b2 responsible for +hie potual
redemption of, and interast payments on, thes. bonds on the basis of Lhe nua-
bers drawn, vhish will he announced by the Ministry of Finance.

Articie 3. Zach sear Irom 1951 io 1055 redemption payments will be mude
31 March-30 Settember Ly the People's Bawx of any area. Up to 30 Seuteumber
1955, redenmption bajyuents and interect not eollectol during the payment veriug

st be collected in “he next payment perisd. For tie benef). ar e bond-

+hose whe do
te will e 31 Haveh 1356). 77 coliection
holjer are forfe’tod aud ne sayment pill

holders, the iinal pRyECnt peiriod will ve extended § months fox
~ot collect Gheis ~-aents (final d
hos not the been mie, the *ighis of

D nuazes .

Article 4. When a bond number las
will stop on thav mumber the Aoy o
that year.

Article 5. Rach time redempticn ic oo be w
ceive payment at tho lceal People's Banl.. If in
the peried up to the time the bond is to he redes
If interest ciurens Tor later intepe:
tion, an amount equivelent Lo “he miszi
the redemption bayments. e People's Bup
this deduction nosn hocw ale 16 envar e
copmns are recovered later and tumed over to

FelUiuvu v viv wuimdusder.

L SOuBoRG
d, iaterest will
TIeRts wre missing al time of
interast coupons must be dedu
issee affidavits 4o shoer thar
interest coupons. IT these
the deductions muie wi.) be

Article 6. Phe interost counons on thz bonds must be presaonted o
ment of the interest due. However, the entire bond st be presentes to ihe
bank; the bondhoider must et remove the coupons.




itized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000700190013-5

-

Article 7. With the exception of bonds issued in Sinkieng, il bonds
issued in China (excluding the Northeast) can be redeemed in any local People's
Bank and will be paid for in IMP (Jen-min-p'iso) at the watos set by the central
People's Bank of China.

Article 8. Bonds issued or redeemed in Sinkiang will be evalucted in JMP
at rates announced by the Sinkisng branches of the Peorle's Bank in accordonce
with exehange rates fixed by the Sinkiang Provincial People's Bank,

Article 9. Tor the conveénience of the bondh:lder, if bonds issued in
Sinkiang are removed to the Northeest or to enother part of China, all locel
People's Banks and Northeast People's Banks are designated as exchange banks

" and the branch banks at Lan-chou, Sian, Peiping, Tientein, Shanghai, and
Hukden are designated as paying banks. Payments will be in accoriance with
rates in Sinkiang. Paying banks nay make direct payments; eXxchange banks must
submit the bonds to paying banks, which will return a draft for <the proper amount
to the exchange bank for bayment to the bondholder. When a bondholder from
Chine (excluding the Hortheast) moves to Sinkiang or to the Hortheast, he shall
use the Ti-hua Pecple's Bank or the Mukden Pecple's Bank as a paying hank.
These benks will make payments In terms of rates announced by the rentral
People's Bank of China. In both Sinkiang and the Northeast, all local People's
Banks will be vxchange banks furctioning under the same systen descrived
above.

Article 10. Exchange of and Payments for these bonds are exempt {rom
restare and draft fees, out sjecial telegram draft fees are payable by the
bondnolder.

Article 11. These bonds mist be submitted to procure paynent.
Article 12, These bonds are not subject to profits taxes.
Explanatory Notes:

1. These regulations shall be in effect from 1551 te 1755. ERaok yonr
Part of the issue will be redeecnmed by draving lots, until five such re-
demptions have been complirted. The number of lobg drawn each time i5 cal-
culated as & vercenbage of the bonds subscribed; therefore, the lots will be
numbered accordingly. One hundred lots will be prepared, each containing wvo
numbers (running from 01 to 00) corresponding to the ‘mat tvo serinl myitee g
on the bonds. EBach lot represents all those bonls heving the same last two s.rinl
numbers. Thus, one lot Tepresents one percent of all the bonds. Rerardlicss
of the number of srares represented Ly each singie bond (1, 10, 100, oy 300
shares}, all Londs matching the number will be vodeemed vhsa the nuzbe i
drawn.

2. AL the time of the drawing, the 100 lo%s will ba placed in ten -~on-
tainers in numerieal order: lots Ol ¢o 10 in the first, anl so on up to lo%s
91-00, which go in the tenth sontainer. If 10 percent of the bonds are to be
redeemed, one lot will be drawm from each container: it 20 percent, tyo will
te drawn from cach container.

3. When & new- age of 15 or 25 ig needed, lots will be drawn to gee
which containers will be ysed foc the five extra lots., A special sel of lotg
numbered 1 to 10 wiit be used for this preliminary draving.

4. At the fourth drawing for this issue, 25 lots should be drawn Tram a
remainder of 55 lots. It will be arranged so that 5 containers i e § 105 and
9 couiainers have 5 lots. Three lots will be dravn from cac
6 lots and 2 lots will be dravn from eech contoines wish & - - RiabN
tainer will then have 3 lois, totaling 30 lots, which will be the perostege of
bords redeemed by thr fifen d raving.
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5. ZEach time & lot ig dravn, a reccord should be made on the spet aud
retained by the main office of the People's Bank.

6. The only officisl numbers will be those announced at the zetual time
of drawing and reported by the Ministry of Finance.

T- The date of the drawing will be 1 February each year in order to
facilitate transmittal of the numbers %o all villazes and rural areas and to
overseas bondholders 5o that all may redeem their bonds within the time limit.

Chart of Principle Redemption and Interest Payments (in shares)

Remaining No of Sheares Principle

Date Shares Redeemed Interest and Interest
3L Mar 51 100,000,000 10,000,000 5,000,000 15,000,000
31 Mar 52 90, 000,000 15,000,009 },50C,000 14,50C €00
31 Mar 53 75,000,000 20,000,000 3,750,000 23,757,000
3L Yaw 54 55,000,000 25,000,000 2,750,000 27,790,500
31 Mar 55 30,000,000 30, 2€0,000 1,500,000 33,500,000
Total 100,000,000 17,503,000 117,500,060

The information miven above is based on "Artiecles of the Pirst People's
Victory Bond Issue, 1350," rassed vy the 1LYl Session of the Govermment Ad-
ministration Counsil, as reported by the Hsin-hua ilews Agency 16 Decerivor 1945.

Bond Jerial Nunbers 3elected al Drawings

Year
1951 75.
1952
Velue of Sonds in Trimonthly Pesiels
Yoar Hontn* Value [nan)
1950 Jzn i sk ,098
. Ryt
3 15,077
. Feb 1 1,13y
< 23,023
3 20,339
Mar L 31,623
2 31,310
3 2,682

* Unreported April-August.

]
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Tear Month Per
Period Value (vuan)
1950 Sep
é 22,115
2 21,883
o 21,555
ct 1 R .
1 21,005
5 21,232
. 21,497
ov
; 21,7ch
21,655
, 3 21,267
ec
; 21,174
] 21,250
. 1,320
195% ,
Jan
; 231.,.%%
: 22,401
27,288
Feb
; 22,575
5 22,h61
N 22,333
- 1 22,485
2 22]741
2 R ; l”
- 2.,81h
. Apr
: 1 .
L 22,5863
5 23,706
. 23,578
ay
1 e
A ‘\51 591
2 23,552
3 3728
Jun -
L
2
3
Jul, 1
2
3
Aug -
2
3
Sen %
2
3
Cct ]
3 2k, 558
N 2&-,51;2
~ 3 2k, 540
. P
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Year

1951

1952

Month Period value (yua n)
oV 1 2k, 500
2 24,735
3 24,608

Dee ! 24,566
2h 667
24,550

W PO

Jan 1- 2h 752
2 2b a7
3 2 733
rab f. 2 GARB
2 2k,53
30~ °h,853
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II. CURRZICY

A. Provisicna® Reguisiion: ing Cilsases Asainst the lationa. Cwrrencey,
Government Administsztion Counel:, i) sipril 1J5.

Article 2. As referred
cwrrency insucd by the Paopic

Article 3.
are sunishable by dezth for le~ders and fo- other crfende
are gerious. Yhen cireumsiance
nite imprison
the coun’

counterys

1, or

serious, the offenses

Tiseasion of 211 or -ard of the healo}

Article .

iele 1. These apsicles
swrrency and 1o shalile

Counterfeising mnarations ol

iter's dropirty ray
zvalutionary wurnposes,

are punichable by death oo fitef
offenders when the circwiss

In cases of inmtent o counterlelic, “he jox
offenders avc subject 5o puniskient by leath or indefinite
serious offenders may be iuyrisoned for 3-15 years. In all cases,

we Llmirn vy 2sne

52
the wotlonal Longtesy

[ VAR

ious, murisiu

T-15 yoavs!?

LLoponey
s ooty

TesoAre noh

ro
nes ave When the
nishovle by iuvrisomrent of J=L) yeres and by con-

vty of the erimdinsl.

lezee

arae

Tonorious
>t Less
or part

or

of the property of the offender sinll be contfiscated. Those who o¢ 0t plan te

alter currency, to deal in curvency, or to pass cownberloit mowr
ished by imprisonment of 7-15 years and confiscatisg of Dron vo-r
and serious offenders. Less newrimig offen : o
wrisorment of 1-10 years ~nd by fines. Lirht of?
Oe less than one

leedars

P
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Article 5. The clrculation ef rumors or any other attempt to dastroy
faith in the currency shall be punishable by fines or less than 5 years' im-
Prisonment. If this violation iz committed with counterrevolutionary intent,
the punishment will be 5-15 years' imprisonment. Leadoers and serious offend-
ers will receive indefinite prison sentences and all ow part of their property
will be confiscated.

Article 6. Those vho unmowingly receive counterfeit or altered currency
and notice this after seceipt should report the fect 4o the local People's Bank
or Publie Security Agency. If such eurrency is circulsted vith the knovledge
thet it is counterfeit oy altered, the offense ig punishadle oy less than one
year labor, fines, or remonstration.

‘rhicle 7, Unsuccessful attenpts to commi’ the offences listed above
Will ve regerded as light offenses unless the aim is counterrevolutionary, ir
vhich case the offense will be dealt with os outlined above.

Article 8. Any offender who surrenders voluntari Y Will zeceive a re-
duced or suspended sentence. If, after swrendering, the offender assisis
the authorities, no punizhment vlll be given.

Article 9. Counterfeit or altered currency will be sorfiscched. Ail
. nachires, materials, or othe. objects used iu violallon of these acticles will
be confiscated. This artlcle does not apply :f thene objects belong o a
third party who is unavare of' their illegal use.

Article 1C. For cesious violations of thege artieles, except Article 6,
the offeuder may forfeit his politicsal rights. .

Article 11, fThesr articles are in effect as of +the day of Premulgation,

B, Re@ ations Prohibitim‘, Entr'z or_Removal of liationsl Currency (Government
Admini ion

strabion Council &dict, o Maron 1051)

Article 1. T
the nation:l eurre

Zotions have teer espacially dress
and Lo protect Lhe 2OpErts of the ren

Article 2. Por the purpose of these remiletions, natlonas currency means
the currency issued bY the People's Banls of Clidiae anl Losal cuwerency authorized
by the Central People's Government,

the nntional

noniiscated.

Article 3. The transporting of nationa’
boundaries is forbidden. ALl currency sc too

Article L. fThese who trazsport national ouosg across the border with

the intention or harming the national f::ane : » or thoze who smugzle

counterfeit or nltered people's cwerency inio the Ny, chall be taken into

custody by the evamining end erresting azeney ond suth cases shall be relersed

to the locel courts fow disposition. ) .

[

Article 5. Nationsl currency will be confisecaved o 2l mail. If such
currency is intended for illeml use or is Suspeoted o be counterleited s
altered, the examining agency shoald Joln with the cousts of the originating
point of the majil for disposition of the case.

) Article 6. These articies are in effect ag of the day of promul ration. .

3 . g
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C. Government Administration Council Orders Concerning Recall of Local Currency ;
Issued by Northeast Bank and Inner Mongolia People's Bank i

To \ixiify the currency system, it has been decided to recsll the local cur-
vency issued by the llortheast Bank and the People's Bank of Inner Mongolia.

Article 1. As of 1 April 1951, ine People's Bank of China shall reploce
with JMP all local currency issued by the Northeast Dank and {the People's 3anx
of Inner Mongolia. The rate of exchanse will be based on existing macket
vrices; each 9.50 yuan of local Nortreast or Inner Moncolian cwrrency will be
exchanged Tor 1 JP yuan.

Article 2. As of 1 April 1951, all prices, accounts, and agreements in
the Nertheast and Inner Mongolia will use JMP ag the unit. All arrangements . - Cal craian
and agreements made before 1 April 1951 will be recalenlated in JMP <n -he basis
of the exchange rate fired in these remlations.

Article 3. As of 1 April 1951, the Northeast Bank and the People's Bank
of Inner Mongolia will be reorganized as branches of the People's Bank of China.

20 HMarch 1951, Chairman Chou En-iaj

Editorial ncte by Hsin-hua Yueh-pao editor -- Ihe rate of exchange be-
tween JMP and the currency of the Northeast and Inne- Mongolia is firxed a2t 1 to
$.5. This was fixed on th: basis of a weighted calculetion of market conditions
of important interarea cemzodities in the two representative areas of Mukden
and Tient~in and an analysis of exchange rates ot the Joint office of the People's
Bonk and the Noritheast 3ank of Shan-hai-Xuin., The following principles were also
consideced:

1. After the rate of exchenge is fixed, it should not cause flustustions
in the value of ary cormodity.

2. There isc increaced wecessity for watching the inequalities in ~ommodity
flow between the two areas.

3. The new rates must be benefieial to the mutual devaelopnznt of produc-
tion reconstruetion enterprises in tne two areas.

D. Government Administration Council Orders Concernins Issue in Sinkian:
of JMP in Uighur Languape to Renlace Silver Yuan Hotes Issued by Sinkiang
Bank

To unify the eurrency systen wni o observe the susioms of the minorities
of Sinkiang, the silver yuan notes ilssued by the 3inkianz Provineial Bank shall
be replaced with JMP pricted in Uighur. Spezifle regulations are as follows:

. 1. As of 1 October 1951 end within a fixed siriod, the People's Dank of
China shall recall the silver Jyuan notes isscued by the Sinkian:; Provineial Sank
and replace them with JMP orinted in Uighur script. The rate of 2xchange will
be based on present mar'-cy brices; one Sinkian; silver yuan notec will e ex-
changed for 350 JMP yunn.

2. The JMP notes in Uightr will be negotiable throughout the country anu
JMP notes not beaving Ulghur script will ve negotiable in Sinkianas.

3. As of 1 October 1951, all Prices, accounts, end agreements wiil use
JMP as the legal currency unit. A1l arrangzapents ani agreements nmaie before
. : 1 Detimer 1951 will be recalculated in JMP at the rate of exchensge Tixed in
tnese regulations.
Chairman Chou Mnelai, 21 Seatenzas 1951
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III. TRADE AND COMMERCE .

A. Development of Private, State, and Cooperative Trade

The following table gives the breakdown (in percent) of total commercial

trade for 1950-1951.

Private commerce
State-operated commerce
Cooperative society commerce

Total

1950 1951
ay 78
1k 19

2 3.

100 100

The above data were Blven in an article rntitled "Achievements of Chinese
People 's Economic Reconstruction in the Past Two Years," by Sung Sheo-wen in

the Peiping Jen-min Jih- a0, 6 October 1951,

"After the expansion of industrial and
Althouy

of {irade rapidly increasec.

The article continued as follows:

agricultural production, the amount
gn svate, private, and coorerative trade all

showed an increase, 1951 cond.tions indicate that the -~ lume of private trade

greatly increased faster than that of state-controlled trade.
greatly increased in 1951, to the advantage of the broad masses.

Cooperative tpn-
State-opeiawv.l

trade, in wholesale handling of important industrial and agriculitural commodities
(food, cotton, cloth, coal, salt, Petroleum, ete.), has attained o leading posi-
tion in the markets; however, in retail trade suchk strength is lacking or is

very slight.

Although cooperative trade showed some growth, in view of the

over-all expansion of trade cooperative trade still shows only e small increase.
Thus, in order to match the recovery ang development of industrial and agrirul-

tural production through joint devel

opment of public, private, and cooperative

trade, and to. guarantee the stabilization of important cormodity items, co-
operative and state-operated trade must carry out more retail trade operations."”

B. List of State~Operated Special

Companies

Peiping.

"Manager

Chon K'ang-m.n
Ch'en Ch'i~jang
Li Nan-sheng
Fan Yag-min
Ts'ai Hsin-te
Lin I

Li Ju-hsiu

Chao Chung-te
Li Kuang-chun
Ting K'o-chian
Ch'en Ch'eng-chung*
Wu Chuen-neng**
Chang Hsuan-wen
Chang Eua-tung
Lu Hsu-chang

* Located in Shanghai
** Located in Tientsin

= _—_— R i
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All companies in the Tollowing 1ist‘except tvo {as nc wd) are located in

Date ot Foundiqg
Sonf D roundi)

1.Mar 50
1 Mar 50
1 Avpr 50
26 Jan 50
10 Mar 5C
1 Kov 50
1 Apr 50
1 Apr S1
10 Mar 50
T Apr 50
30 Moy U9
Nov 49
16 May 50
10 Mar S0
1 Mar 50

[
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c. Marketing of Local Products

(The following is from an article by K'ang Wei entitled "Resume of China
Local Products Sales for 1950," Peiping Jen-min Jih-pao, 2k February 1951.)
The most important task of cvrrent economic activity is to hasten the re-
covery and development of industrial and agricultural production by marketing
local products, increasing the fa-mers' buying power, and stimulating urban-
rural trade. The People's Government is especially attentive to this work. 1In
1950, all loeal branches of the China Local Products Company of the Ministry of
Trade were already relying on cooperative

and organized rrivate trade to carry
out local rroducts marketing, and had achieved definite successes. .

Production of local and special products ig eXceptionally flourishing ana
distribution ig wide. About 2,000 different commodities are contributing to a
large share of the farmers' income. In the Southvest, for example, income from
local producis 1s 35-4o Percent of total agricultural income. Local products
occupy a similay rosition in Inner Mongolia. 1n 12 model villages in Jorth
Chinn, nrewar income from local ~nd secondary products totale” 28 percent of
ﬂz!yearly agricultural income. Nertheast local products aecount for more than
26 perceit of the value of ail agricultural production. Tn all of China, local
Products account for about 30 percent of the total value of agricultural pro-
duction,

In 1950, the trade organs of the People's Government undertook an energetic
Program of marketing local products. According to incomplete statistics, in one
year the local products companies bought more than 70 million catties of local
rroducts apd put more than 325 villion yuan into circulation. This stimulated
the rural economy, raised ihe faymers' buying power, and supplied raw materialg
for industrial and agricultural Produetion. At the same time, a large volume of

this marketing was handled by the cooperatives, thus developing and strengthen-
ing them.

Increase of Purchas
two sources for the s
, for foreign exchange.

ing cannot be separated “rom sales promotion,
ale of local products:

In 1950, all local
atties of commoditi
ucts to be exchange

There are
regular domestic demand and export

products companies handled g total of
more than 190 million e €5, carrylng out sales which caused

interarea local prod d on a large scale. In addition, a large
amount of local products was handled by priva

te merchants. According to statis-
tics of the loeal products companies, exports of local b
than 100 million catties. Cormercial items handled by the local products com-
Panies consisted chiefly of alumina, peach ceeds, cassia bark, and handicraft
products. :

The ‘critical as
positive sales polic
Dbower. Before Mov t

-offices. As a result
circulation.
total capital

rect of hand}ing loecal vroducts in 1950 was sales. Only a
Yy can open up markets , expand capital, and increase buying
his aspect was not clearly understood by.local products
; local products accumulated in all areas, im

Capital tied up at that time wos more than 22 percent of the
moving in the same period. This tig-up rreatly effected pur-
chasing and even caused farmers to leave some local products in the fields. But
from May on, following the All-Chipa Local Protucts tanagement Conference,
clearer understanding of the need for encouraging sales resuited in an over-
all development of local products sales. A areas developed a number of

ales, including the following: examinasion o local
sales by buying bover; maintenance of close contact

; opening new marketg and reviving old marxets; and en-
couragement of sgles by local agents and ‘sellers.

peding currency

be
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Also, because the volume of local products 15 large, the number of items
varied, markets widely separated, and preducing areas Sscattered, it is neces-
3ary to use all available means of stimulating sales, to organize & united
effort, and to rely on the united action of the state-operated +rade organs
and the cooperatives to effect g selling and buying netwourk.

In organizing private commerce, experience shows that it ig necessary
(1) to hold local products conferences or various kinds of discussion meetings
t0 eliminate privete considerations and to draw up trade agreements; (2) to
organize jJoint buying and selling, concentrate capital, and increase the con-
bined strength; and (3) to institute small-scale control by state-operated
trade agencies 1ir crder to stimulote more marketing “y private agencies. If
all areas cooperate with private trage agencies. the power of these agencies
should increace.

Finally, & crucial phase in Snecourazing seles is control of market Prices
of loeal products; it is alsg the most effestive W of sulding production. !
Chareecteristics of local produetion are that it isg cunoersome, seesonal, and
often involves transportation prodvlems . Thus, uwhile controliing iruduction,
transportation, and selling profits ig important, it is more important teo
control the profit of the trader. The basis of price control is ~igid fixing !
of the price differentials vetveen the preducing areas in order to stimulate !
long-distance transportasion by %rivace raders. A conerete price policy can
stimilate and regulate production and “an ralse the quality and value of' the
local products. Tn 1350, much experionce was obtainel ip this field, al-
though several POOr results were produced vhich require attention.

J (The following is foon an article entitled "Rapid Development of Rural- :
Urban Commodity Flow in <ne Past Year," publisheg Ly the Informaticon Service,
Ministry of Trade, in toe Tientsin Chin~pu Jih-pao, 19 January 1952.)

In 1951, under the direct leadersaip and concrete organization of 211
levels of the People's Government, Tcp the burpose of expanding rural-urktan
comnedity leuw, all regions held local products conferences, thereby col-
lecting and exchanging experiences. Many areas alro held local products ex-
Positions and eonducted actual trading activity at such conferences and ex-
positions. Upnder the guidance of the state-operated trade agencies, all areas
carried out definite price policies, organized and developed privete trade,
organized long-distence and traveling marketing teams, set up local products
marketing warehouses, formed area delegations composed of public and private
individunls, set up Jointly-overated irade concerns and shops in rural areas,
orgenized credit markets, and made full use o1 local meetings and conferences
to develop the floy of local products.

. All economic units are striving to eooperate with this local products— i ’
trading activity; financial agencies have reduced sone taxes and simplified
tax collection; and the Ministry of Raillways has veduced reight rates 20-
50 percent on several items in luding f{resh fish, rersicmons, shea-cha,
huang-ch'in, chih-mu, chai-hu, rhubarb, ang sweet potatoes. The banks have e
stimulated the interest and faith of private trade in the credit wnd bills of
exchange of some lozal-products enterprices.

As a resvlt of the active leadership of the Peeple's Goverament and the

] mitual cooperation of all economic agencies in carrylng out a unified organ- ‘
izing operation,. in the past half year it hag been possible to d* velop the i
flovw of goods and +to expand sales of rural broducts. Thus, we have increased
the farmers' buying bover, stimulated the social economy, improved uarkets, and
attained great Success in destroying the pvlans of the US and it susetlites an X
their blockade. With all areas carrying out these orgenizing aetivities, local- !
products sales are rising, old trnde netuorks gre being revive! and new ones

opened, and a new trade and economic system is being founded.

- 10 «
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. Within and among both publie and private agencies, trade agreements have
been fixed amounting to severnl trillions of yuan. At the conferences and ex-
PLsitions in Central-South China and Bact China, agreements and actual sales
totaled more than l,hO0,000,000,000 yuan. At the Northwest conference, more
than 500 dgreements were *igned invelving woue Vhau 120 kinds of SLOW-moving
local products and totaling 250 billion yuamn in value. Kisngsi, Honan, Hunan,
Kvangtung, and Kwangsi exchanged trade amounting to 7,105,000,000,000 yuan.
Peiping sent a group of commercial representatives tc cities in 24 provinces,
Where they signed 368 agreements valued at 126,087,970,000 yuar.

The Northwest Department of Trade organized a trade inspection team in
May which signed 128 agreements in Central-South China and East China rcover -
ing 283 ccomodities valued at more thau 67 billion yuan. At the same tine,
trade connections were set up with such distant places as Kirin, Fukien,
Yunnan, Kweichow, and Sikang. The South Chins Area promoted sales of mangosteen,
spllt rattan 1local cloth, rush mats, chinavare, betel nuts, *'ou-ts'ai, dates,
and other slaw-moving local products. The Tull value was more than 130 billion
Juan. Hopeh Province purchased from th2 Central-Scuth China Area producis which
that area had never marketed before, for instance, 400,000 catties of black
dates. All the other Provinces and municipalities set up trade nenworks,
signed agreement., and traded large guantities of commodities. On g navional
seale, marketing of local products was expanded and furmers produce was sold
thus giving slow-selliig local rroducts & new neans of Tecovery.

After local products received an organized sales vromotion in all regions,
more than 8¢ percent of the local products were sold (local products represent
abzui 25 percent of the income of China's 390 million tarners), giving each
farmer an average income of about 90,000 yuan from this source. This clearly
shows the rise of rural purchasing power and the increase in meeting the needs
of the farmers. The city cf T'a-ho in Honan increased by five times the num-
ber of iron wheeled carts in 1951 over 1250. In liopeh, Shih-chia-chuang held
& rural-urban trade conference in May 1951 at which the sale of farm implements
exceeded that at a similar conference in 1950 by 25 times. As the farmer's
life improves, his need for industrial goods increases. 1In 1950, Tientsin
matches were a slow-moving item, but in 1951 production increased 300 percent
and there was still a shortage.

Also, the farmers suffered from long feudal oppression in the past and
had no opportunity for cultural study. TNow, demund has increased for culiural
items. Through govermment policies to extend education of the masses, cultural
items are selling everywhere. In 1950, the average monthly produciion of foun-
tain pens was 110,000 dozen but in 1951 the produrtion was 400,000 dozen in
July and August. In Juan-k'ou-ts'un in South Anhweil every f{arm family in this
tea area has bought an average of two fountain wuns.

Opening up the flow o1’ goods and increasing sales of domesbtic markets
have offsat the blockade. Many export commodities which formerly went ©o im-
perialist nations now have Tound donastic markets. At the same time, many do-
mestic substitutes have been found for indusirial raw materials previously im-
ported.

All this clearly shows thet, in China, whore the land is vast and poods
are ample and where the small farm economy ocxeupies the advantageous position,
the broad expansion of commodity flow and the organized sale of Farm products
are the keys to an active socinlist economy and the first requisites for na-
tional industrial:zation. This also clearly shows our power t0 break ‘the US
blockade and to insure the daily strengtlening of our owr independent economy.

|




Sanitize Copy Approved

D,

’

for Releas 20

{The" followin,
uary 1950, )

Hortheast ~- Ex
such as cotton and hemp,
mats, scda,

(The folloving information i

Horth China --
baceo, Lactua thunbe
Tooms, seaweed,
To0t, pecnies, Siler a1
Wu-chia-p'i [a liquor],
glutinosa, huai-yao, ag

stone,

Nerthwest Ching -- Fu
T0ot, rhubarb, Li

Important Local Products of the
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and willow stripsg,

paper, and sulfur.

Fast

China -- Hemp,
thunbergia, dried bambor shoo
Jujube fruit , walnu
tatoes, hill haws,

& information 1s from a Msin-hua Hews Agency Repert, 26 Jan- -

cluding important export items and industrial .avw materials
Northeast products include fruits, gunny bags, reed
totaling 105 varieties of

Hetp, plaited Grass for hats, sunflower
rgiana, huai-mi [epiphyte on sophora?]
Dbersimmon cakes,
vericatum, chai-hu,
chu-ling [a ~wnzuc
bestos, culfur, alum, arceniz,

ngus, raising, peach stoneg, MUSha ons
gusticum acutilobum, anelied, Rivolaris picun, crude lacquer,

tobaero, rrass for hats,
t'5, bamboo friielel, fresh gi nger, rosin, capsicum,
ts, elmond pits,
mushrooms, dried lichees, checnrnts, noney ‘ates, dates,

Administrative Areas |

local products.

.
.
S from the Shanghai Ta Xung Pao, 23 May 1950.) ¢
seeds, rmelons, to-
neodlex, soda, mush-
chestnuts, jujube fruit, huarz-chil:, licorice ' e
Pclyinia tenuifolia, jujube a2eds,
Iy ephedra, tang-shen, Rhemnania
grpsun, mica, and scap-

Licorice

ctrav hats, noodles, Lactus

Fersirmon cakes, dried Truits, sweet po-~

Pachyma coca, Magnolia ci‘ficinalis, ts'un tung, Adenophora prlmm-nha, shien

alum, fo-skih, mand
clives, paper, tsun,

agar-ggar.

Centra

i-Jouth
deied bamnoo shoots,
cassia bark, gingkoe
porcelain, raper, ru
bean cakes.

China -- Tobacco,
lotus seeds, pepper, ginger.
fruit, honey dates, rushroons,

sh mats, grase

arin cranges, aranges, pomelos, epnlec, pears, loquuts, pome granate s,
Z-DT1. naar i.ets, laces, emfroiuc: ¥.ol

Are  oaea

nams, chons.ieks, and

hemp, wraws fur nats, rosin, noodles,
banboo articles, persimmons,
sulfur gypsunm, arsenic,

mats, punny vags, fish, suing-chai, and

Southwest China -- hemp, raw lacquer, pressed vegetables, tobaceo, wax,

galls, Captis Jap
(The followin

tember 1951.)

Inner Mon
. mules, sheep,

skins,

Siler

E.

fox' skins,
sheep wool » camel wool,
divericatum, peoiuies
30.a, soda ash, St peger
aad leather

badger

onica, and nusk.

golia Autonomous Aren, -- kaol iang, millex,
pigs, animal oils, butter, crean, poatgkins, sheepskins, clivet
skins, otters, sguirrely, ho-tzu skins,
chickens, frozen figh.
> 8cutellaria, saponin, hemp thraad, heap, linen,

» sodium swltrate, salt, v=sai-yin [casein?], hides

g information is from the Tientsin Chin. Du__J_'ih"Dﬂ, 12 Sep-

buckwheat, beans .

rabbit skins,
sheep casings, pheasants, licorice,

» mushrooms, hazelnuts, hua-lien-rn, povdered teans, melcus, noodles,
Lactua thunbergia, turnips.

Expositions of Local Products

(The followin
tant Benefits of

Jih-rav, 21 December 1951.)

g information is taken Tvom an article ertitled "The
the 1951 Local Producis Expositions," by Wu Chien-hua, of the
Local Products Bureau, Ministry of Trade,

Impor-

published in the Pientsi: Chin-pu

- 12 .
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In 1951, all arcas energetically promoted sales of local products in
ceaformity with the important goal of strengthening domestic sales and
stimdating rural-urban economy. By September, the leadership of the party
and the govermment hna sponsored a series of local products conferences
from the hsien level down to adminiztrative nres level und some areas tald
1cal piruwducis expositions. Several important benefits were derived from
these confeiences ang expositions, as follows:

1. Organi»ation of commodity flow. According to incomplete statisties,
the agreements am contracts signed ai the conferences and expositions from
spring until September were valued at over 10 trillion yuan; those coneluded
at expositioas constituted a considerable majority,

2. Continued opening of more muarkets for the sale of slow-selling local
produets. A series of special conferences con local products nelped to pro-
mote sales of siow-selling local prod: 5. At the sane time, the expositions
further organized the long-distance marseting of the Jarge: areas. According
to incomplete figures, Lore than 80 bercent of the nation's loeal products
have already heen sold. Individual areas, such as East China with over 50
percent sold and Central-South China with more than 26 bercent cold, have
already found markets; for many local products the dermand is greeter than
the supply. For certain slow-selling Froduets, the problem is Lo reduce
output or shift production to other products, or e ~APL T stow production
completely.

3. Overcomisg the imperialist blockade. This wag the first step in
changing China's semicolonial economy to an independen. =economy. TIn the
past, Central-South Chinn's tung °il, cassia bark, ramie, mushrooms, anise,
aniseed oil, and reeled silk all depended on foereipgn markets. Through con-
ferences, domestic markets were opened. Hunan tung oil is nov on sale in
Tieutsin. Shanglai paper industries Tormerly used imported wood pulp; after
the conferences, they ordered 2h.h billion yuan worth of bamboo pulp from
Kiangsi and South Anhwei thus soiving the preblem  of raw materials. Also,
Kwangting grosces were substiiluted Tor certain imported cloths and North
Kiangsu mica wag used in place of imported mica. Resin fermerly imported
from America was raplaced by Kwangtung resing; in lact, these wepe even ex-
ported to the Soviet bloc.

. 4. Increasing tle farmer's buying power. This opens new souwrces for
& industrial sales, stimulates urban-rural ceconomy, eliminates the old slack
seasons, and increases income.

5. Education of the masses, elevation of fleir ratriotic thought, and
¢ © strengbhening the ties between all levels of i beople. Records show that
’ more than 5,840,000 persons attended the expozitions in Fast Ching (Shanzhai,
Pyew North and Souti. Anhvel), Central-South China (Wu-han, Kiangsi, Hoaan, Huran,
’ " Kwangtung), Southwest China {Chungking), and Hortnh China (Shansi). Theze
included workers, farmers, soldiers, students, ote. from all levels. Those
attending the expositions became avare of the abundance of poods, the con-
structive force of labor, and related Tactors of politieal propasanda, and
thus inereased their appreciation of the fatherland and raised their faith
in the new China.

g The varicus expositions concentrated on organizing the flov of local
products and folloved a nourge of guiding production. Hovever, nov thot the
routes of trade in local products have all been opened, producdtion of sepe
local products cannot mect the demand. Thus the importent provlenm is no
longer commedity flow but production; i.c., raising unit nroduction end ex-
panding over-all production to meet the demands of the market. The aim of
Tuture expositions should be to organize and lead production. Tor thig -
bose, we should work toward the Tollow.ng:

- 13 -
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1. We should systematically combine scientific techniques and labor ex-
reriences to solve the problems of production, transportation, and sales.
Furthermore, higher quality must he comhined with innwnnasd wmis z

R 2. We should organize worker-farmer participation, especiaily the partici-
ration of farmers. Ve must emphasize the participation of labor models, utilize
Joint or separate worker-farmer conferences,

ev~hange work experiences, explain
the relationships between urban and rural production and the political relation-
ships between workers and farmers ,

and stimulute mutual agreements between farm-
ers and vorkers.

3. Within the scope of national planning,
sales of local products, and maintain an e
which are in short supply.

we should carry on trade, expand
quitable distribution of commodities

k. To meet Chairman Mro's call to increase production and practice auster-
ity, we must carefully plan future expositions and let one exposition give rise
to another, so that small local fairs contribute to the large expositions. If
all localities emphasize such natural growth and plan the contents of the ex-

Positions, expenses cen thea be reduced and effective instruction of the masses
can he realized.

Local Products Expositions

in Six Administrative Areas and South China, 1951 L d
Value of
Attendance Contracts
No of Date (in ten (100 mil-
Name Halls Location Held thousands ) lion yuan)
Northwest Economic 7 Sian 15 Feb- 118 33
Reconstruction 15 Mar

Exposition (¥1)

Southwest Loeal- 9 Chungking 20 Apr- 10 10
Products Exposi- T May
tion (*2)
Shanghai Tocal 16 Shanghai 10 Jun 305 6,776
Products Exposi-
tion (*3)
Central-South China 1s Hankow 28 Jun- 70 8,129
Local Products Ex- 10 Sep ,
position (*4)
Northeast Commcdity- 15 Mukden 15 Sep- 65 23,717
Flow Exposition (*5) 15 Dec
North China Urban- 17 Tientsin 5 QOct- 100 15,600 .
Rural Exposition (*6) 20 Nov .
South China Local 10 Canton 14 Oct- 215 11,831
Products Exposition 14 Feb
(*7)

(*1) Fron letters dated 17 March 1951 and 7 February 1952 from the editor
of the Sian ‘Ch'un-chung Jih-pao. Because of inclement weather, the
exposition actually was open only 22 days

(*2) From a report in the Chungking Ta Xung Pao dated 9 May 1951

- 14 -
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(*3) From a regort 1n the Peiping Jen-min Jih-pac dwed 16 August 1951
(*4) From a report in the Henkow Ch'ang-chiang Jih-pao dated 11 Sep- -
tember 1951

(¥5)
(3)
(*1)

From & report in the Mukden Tlgg-;gei Jih-pao dated 16 December 1951

From a report in the Peiping Jen-min dih-p~o dated 27 November 1951

From a report in the Canton Nen fang Jih-pao dated 15 February 1952
List of Halls at Local Products Expositions

[NOTE: The follow:

nz list represents excerpts taken from the list given
in the handbook. ]

Northwest Economic Reconstruction Exposition

Hall 1. Agricvlture and Forestry
Hall 2. Water Consorvation
Hall 3. Animal Husbandry
. dell k. Industry
-silall 5. Cormunications
Hall 6. Trade
Hall 7. Finance

Southwest Local Products Exposition

Hall 1. Mountainous Aren Raw Materials -
Hall 2. Animal Products

Hall 3. Foodstuffs

Hall 4. Herbs and Medicines

Hall 5. Oils and Fats

Hall 6. Silk

Hull 7. Handicraft Products

Hall 8. Cotton

‘Hall 9. Mining

Shanghai Municivpal T.oeal Products
Exposition and Trade Conference

Hall 1. Urban-Rural Exchange

Hell 2. Poodstuffs
Hall 3. Food Products
Hall 4. Handicratt Products
Hall S. Handmade Art
Hall 6 Fruits and Vegetables
Hall 7. Herbs and Medicines
Hall 8. Forest Products
Hall 3. Tobacco and Ten
Hall 10. Sea Products :
Hall 11. Meat, Milk, and Egg Products
Hall 12. Animal Husbandry
. Hall 13. Industrial and Mining Raw Materials
Hall 14k. Cotton, Hemp, Silk, and Wool "
! Hall 15. Agricultursl Production Materials
. Hall 16. Commodities of Daily Use

- 15 -
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Central-South China Local Products . ;
Exposition and Trade Conference -

Hall 1. General
Hall 2, Agriculture and Forestry
Hall 3. Tobacco and Tea
Hall 4. 0ils apg Fais
N Hall 5, Textiles
Hall 6. PFoodstufrs
Hall 7. Anima)l Husbandry
Hall 8. Herbs and Medicines

Hall 9, Industry and Mining
Hall 10. Sea Products

Hall 11. Handierast Products
Hall 12. Handmade Artgs

Hall 13. Interuational

Hell 14, Cooperatives

Hall 15. Communications

Northeast Commodity Exchange Exposition and Conference

Hall 1. General

Hall 2, Industry No 1
Hall 3. Industry No 2
fall 4, Industry No 3
Hall 5, Industry No
Hall 6. Industry No
Hall 7. Industrial Raw Materials
Hall 8. Grains ang Food Crops
Hall 9, Sea Products

Ball 10. Forest Products

Hall 11. Fruitg and Vegetablas
Hall 12, Agricultural Tools

Hall 13. Animal Husbandry

Hall 1k. Furs and Hides

Hall 15. Herbs and Medicines

o

North China Urban-Rural Commodity Flow Exposition

Hall 1. Commodity Exchange {
Hall 2, Agricultural Production Materials

Hall 3. Industria} and Commerc il Development

Hall 4. Interares Trede

Hall 5. Fresh and Pried Procucts W
Hall 6. Herbs ang Medicines .

Hall 7. Sea Products )

Hall 8. Animal Husbardry g |
Hall 9, Industrial Crops -

Hall 10. Foodstuffs j
Hall 11. Disaster Prevention .

Hall 12. cCotton

Hall 13, Cotton Textiles

Hall 14, Agricultura) Improvement

Hall 15. Commodities of Daily Use

Hall 16. Handieraft Products

Hall 17. Heavy Industry

R
v
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South CLina Special Local Products
Exposition and Trade Conference

Hell 1. Commodity Ex~hange
- Hell 2. Industry and Mining
Hall 3, Forestry Products
Haly 4. Agriculture
Hall 5. Foodstuffs
6. Sea Products
Hall 7. Fruits and Vegetables
Hall 8, Handicraft Products
Hall 9. Commodities of Deily Use
Hall 10. Interprovince Exchange

F. National Customs Offices

1. Man-chou-1ij Customs; control, Hai-la-erh Branch Customs

2. Sui-fen-ho Customs

. ’
. 3. T'u-men Customs; controls K'ait-shan~t 'un, San-ho=ts'un, Nan-p'ing, and
“Hun-ch'un Branch Customs

L. Chi.a . Customs; controls Ch'ang-pai, Lin-chiang, and Hszia-chieh-fang
Branch Customs

5. An-tung Customs; controls San-tao-liang-t'on Branch Customs
Y 6. Dairen Customs
T- Ying-k'ou Customs
8. Mukden Customs; contrcls Harbin and Tsitsihar Branch Customs
9. Tientsin Customs; controls Ch'in-huang-tao and T'ang-ku Branch Customs
10. Peiping Customs
11. Tsingtao Customs; controls Yen-t'ai and Lien-yun-kang Branch Customs

12. Shanghai Customs; controls Wu-sung, Ming-po, and Wen-chou Branch
Customs

< 13. Poockow Customs; controls Han-chiang and San-tu-ao Branch Customg
k. Amoy Customs; controls Chin-chiang Branch Customg
15._ Wu-han Customs
16. Shan-t'ou Customs
17. Canton Customs; controls Huang-pu Branch Customs
18. Kowloon Customs; controls Wen-hsi-tu Branch Customs
19, Chiang-men Customs; controls Rung-pel Branch Customs
20. Pei-hai Customg 5 controls Tung-hsing Branch Customs .

. . 21l. Wu-chou Customs

- 17 -
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22. C.n-chiang Customs
23. Hai-k'ou Customs

24, K'un-ming Customs; controls Ta-lo, Meng-lien, Ho-k'ou, and Ma-kuan
Branch Customs

25. T'eng-ch'ung Customs; controls Yuan-t'ing, Meng-ang, Che-tao, Hou-
ck'iso, and Chen-k'ang Eranch Customs

26. Ti'hua Customs; controls Ho-erh-kuo-ssu, I-mi, T'a-ch'eng, Pa-k'o-t'u,
Ch'eng-hua, Chi-mu-nai, K'o-shih, I-t'ang, Hu-mi, and Wu-su Branch
Customs

G. Foreign Trade

China's foreign-trade developmert in the 2 years since the founding of
the country has already basically changed the semi-colonial status of the past
and is effectively agsisting the recovery and development of the domestic eco-
nomy. .

In 2 years, through a policy of controlling and protecting foreign trade )
China Yas begun to show a favorable balance for the first time 'n 73 years. 1In
1950, the excess of exports was 9.3k percent of the total import-export value.
In 1951, trade expanded with the Soviet bluc and treaties were signed with the
USSR, Czechoslovakia, Hungary, Poland, East Germany, and Korea.

With the friendly assistance of the Soviet Union, trade between China and
the Soviet blor nations rapidly developed. China received large amounts of
industrial equipment, raw materials, and transportation equipment from the
Soviet bloc. These items constituted more than 97 percent of the total amount
of the 1950 Sino-Soviet, Trade Agreement. The value .f China's trade with the
Soviet bloc is based entirely on the 1950 agreement and is not subject to the
inflationary influences of the capitalist markets.

China's chief exports to the Soviet bloe are agricultural and secondary
industrial commodities. Exports to the Soviet bloe increased greatly in
variety and total amount from 1950 to 1951. Many local products never before
shipped to thes: countries were sent in 1951; some of these items were sold
in a volume never before reached in China. :

China's acihievements in foreign trade during the rast 2 years have been
& heavy blow to the imperialist economic blocknde. In America the market
price of bristles and tung oil rose by more than 50 percent in September 1951 T
as compared with November 1950, showing that the US is clearly suffering
from-its own blockade. .

=18 -
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Breakdown of Imports (in percent of total)*

Year From USSR From New Democracies From Capitalist Nations

1950 19.84 1.37 78.79

1951 kh .70 25.30 29.90
Breakdoun of Exports (in percent of total)*

Year To USSR To New Democracies To Capitalist Nations

1950 26.58 3.87 €9.55

1551 51.51 26.43 22.06

* Taken from a Hsin-hua News Agency report, 29 September 1951

Monthly Breakdown of 1951 Foreign Trade (in percentage of total)

Period _L___X.D_Jl'-';tgit"‘: ort Import Export Falance**
Full year* 100.00 k777 52.23 9.34 Ex
Jan 100.00 100.0¢C 100.00 19.52 Ex
Feb 125.23 97.93 148.08 80.73 Ex
Mar 116,44 ’ 78.13 148.50 127.17 Ex
Apr 115.03 96.71 130.35 61.09 Ex
May 153.63 116.4Y 184.82 89.63 Ex
Jun 125.18 105,54 141.78 60.88 Ex
Jul 183.26 168.96 195.22 38.10 Ex
Aug 264,67k 288.76 24k, 5100% 1.21 Exte
Sep 232.76 24k .69 222.79 8.82 Ex
Oct 275.63%%x 348. 8hrxx 21k .65 36.1! Imdes
Nov 251.94 250.6k 253.02 20.66 Ex
Dec 360.67 520.08 227.30 91.43 Im

* Full-year figures are taken from a Hsin-hua News Agency report dated
6 May 1951; the other figures are from the Hsin-hua Yueh-pao of April
1951.

** 1In the balance column a balance in exports is compr.-ed with total im-
ports; a balance in imports is compared with total exports.

*%  Corrected figures

-19 -
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Important Export Items for 1951%

Amount (in

Item 10,000 metric tons
Coal ™3
Scybeans 248
Peanutg 25
Tea 10
Tung oil 10
Salt 10
Egg products 7
Antimony 2
Raw si1k 1

¥ Taken from
Conterence

ihe report of Nan Han-c

h'en at the International Economic
as recorded by the Hsin

-hua News Agency, 6 April 1952

(The following is taken from aa editorial in the 17 April 1952 Tientsin
Chin-pu Jih-pao.)

The International Econe:
important Successes. This conference struck a h:
Var preperations, its aggransor econcmic policy,
policy of putting artificial trade bg,
and the capitalist countries.
the UN, and the interna

ic Conference, held 3-12 April in Moscow, achieved

ard blow at the US imperialist
and especially at itg reactionary
rriers betweer, the peaceful democratic slates
The conference report, the conference letter to
tional trede committees arising from the conference all

nly a beginning. The people of
vill achieve victory in the struggle -
militarist blockades and resiricticn

-4 A total of ~{1 Industrial ang commercial personnel, economists,
and coorerative worker

s from 49 nations took
ference discussed means wh

developing steady internati

ard union

atives of the USSR, China,
People's Democracie olicy of the camp of neace 4y develop trade
uaelity and mutual profit. The Speeches of thesge representatives
he conference but a2lso had a great effect )
throughout the world, All representatives at the conference and all the im-
rerialist Publications activ

Thus, the people of
portance of developing
st newspaper under US im-

US and Japanese re-

Jur policy of trade on an equal,
by increasing numbers of people
reparation and economic agsression
5 will bve increasingly alone. A1) the
e already signed trade treaties with the capitalist
countries (chiefly Weste . Europe). Nan Han-ch'en, China's chier representative,
poir*ed out in talks efter the conference that our trade agreements with England,
France, and Switzerland total in value more than 160 million US dollare.
sort of trade will continue

of this conference.

and the other

ong dissatisfaction with
s5e of their blockade policy.
mutual -profit basis was understood and a
after this conference. The US!
Will ettract fewer peopl

beaceful democratic nations haw

0
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Trade Agreements Made at Conference

- Countrz Value of Trage

England 20 millinnp English pounds (*1)
France 8 mtliion English pounds (*2)
Belgiun --
Netherlands 4.6 million English pounds (*3)
Switzerland --
Ceylon ~-
Indonesiea --
Pakistan -
Finland --

- Ttaly --

Total 223 million US dollare (*k)

(*l) Taken from a Hsin-hua News Agency report of 9 April 1952, The re-
rort also stated that Our representatives and the Engligh ogrecd on
trade in 1552 amounting to 10 million Pounds, tha trade 1o be com-

- Pleted by 31 December 1952, The trading items would he based on the
: following fixed Percentages: (a)? English exports to China -- tex-
tiles, 35 percent {(including wool, felt, cottop_yarn. and eloth, wool
yurn, and nylon); chemicals, 30 percent; metals, 35 rercent (imclud-
ing all metals except copper and aluminum); (b) Chinese exports to

England -- coal, bristles, and casings, 25 bercent; frogzen egds;,

eggs, and egg Products, 20 berecent; other products, 55 Dercent.

(x2) Taken frow a reprort of the Hsin-hya lews Agency dated 14 April 1952,
The reporc further stated that oup representatlives and the French

From France China will ippor+ metale, mehinery. medd nines, and raw
materials Pop Redicines. China will export to Franre silk, tea,
anima) products, oils, seeds and Pits, handicraft articles, manga-
Tese, and other products, :

(-*3)‘Ta.ken from a Hsin-hua News Agency report dated 15 April 1952, The
report further states that our reépresentativeg continu-1 to carry
on trade. discussions after the conference hag closed. On 14 April
an agreement was made with the Netherlands amounting to 4,6 million
English pounds, ‘To the Netherlands Chipg will ship soybeans, bean
cake., peanuts » beanut cake, 5illk, sheepskins, handicraft articles,
tung 0il, egg products, tobacco, borecelain, and rugs. To China the
Netherlands wil] ship refined sugar, paper, chemical raw materials,
fertilizers, ravw materials for medicines, ang metals. \1

(%4) Taken from a Hsin-hua Mews Agency report dateg 19 April 1952,

H. Cooperative Societies {

. © (Most of the followirg figures are complete only as of the third quarter
1951; full-year statistics ape estimates, )
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Item Data
No of basic cooperatives 36,000 (*1}
No of cooperative members 80 million (*2)
R Membership. by administrative area
(% of total)
Northeast 3.1 5*2)
Inner Mongolia 27.9 (*2)
North China 23.3 (*2)
East Chine 11.2 (*2)
Central-South China Under 10 (*2)
Northwest Under 10 (*2})
Membership increase over 1950 1ko (*2)
lio of joint cooperatives, general
offices, and administration office .
above hsien and municipal level 1,66 (*1)
No 'of cooperative business agencies 80,000 {*2)
No of memoers of cooperative cadres - 300,000 (%2)
Value of retail trade 418 million yurn (#1)
Tucrease over 1950 200 % (*1)
Value of govermment loans (in the five
administrative areas outside the North-
east) for distribution of fertilizer 570 billion yuan (¥1)
Amount in excess of quota 310 billion yuan (*1)
Amount of buying agreements
Cotton k.92 million piculs (*2)
Hemp 1.33 million piculs (#2)
Tobaceo 500,000 piculs (*2)
. Value of reserves set aside for
1
" Education 16 billion yuan (*4)
Reconstruction 20 billion yuan (*4)
Compensation 20 billion yuan .(%4)
.Value of 1952 state loan for fertilizer 1.5 trillion yuan (*5)
Value of fertilizer distributed 3.6 trillion yuan (*5)
Amount of oil cake distributed (% or
total used) Over Lo (*3)
Amount of chemical Tertilizer distributed
(% of total used) Over G0 (*5)
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Iten Data
»
Planned application of above:"fertilizers
Cotton fields (#*5)

Percent ‘ 38.5 .
Amount 8.25 millisn pieuls

Rice flelds (*5)

Percent 33.5
Anount L.k billion catties

Wheat fields (*5)

Percent 17.1
Amount 1.2 billion catties
Tobaceo, hemp, sugar, and tea (%) 10.9

(*1) From the article "Strive to Prerare the Groundwork for 1952
Cooperative Plans,” by Chang Li-shen, in the Chung-yang Ho-

tso T 'ung-hsiin, Jeruary 1952

(*2) From tae article "The Past and Future of Cooperative Organ-
ization,™ by Ch'en I-fau, in the same pabiication

(*3) From the article "Achievements of Cooperative Sales Promotion.
in the Past Year" by Liang Yao in the same publication [the
table in the handbook does not identify the data taken from
this source]

(*4) From the article "Conditions and Problems in Present Cuopera-
tive Financial Work," by Huang Chao-hsing, in the same publi-
cation

(*5) From the All-China Central Covperative Fertilizer Supply Con-
ference

I. Fixing Receipts and Disbursements in Terms of the Morket Price of Foodstuffs

(The following information is taken from & Hsin-hua Hews Agency report
dated 30 September 1950.)

The Government Administration Council of the Central People's Gov-rnment
observed that, after May 19650, food prices gradually dropped throughou. the
nation and that by August the drop in six major cities {Peiping, Shanrghai ,
! Tientsin, Hankow, Canton, and Chungking) amounted %o about 12 percent. Other
a items, especilally industrial item~ remained stable or rose slightly. To pro-
: tect government organs, factories, troops, schools, and wages, and to strengthen
i both the people's livelihood and the finaneial planning of the government
~ financial orgens, it was decided to ad just the market price of foodstuffs for
use in financial receipts and disbursements and put such ad justment into effect
1 October 1950. The important features of the measwre are as follows: )

] - 1. All receipts and disbursements of all agencies, including wages, liv-
o ' ing eapenses, and economic reconstruction investments, will be calculated on

the tasis of food costs. Rach agency will use the May 1950 price of the local
financial food item (Peiping will use 55 rice; each area will use tne foodstuff
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previously designated the financial transaction foodstuff) as the base
figure. Regardless of future drops in food prices, the May 1950 price
will be used as a standard. If prices rise, the higher price will be
usged.

2. All financial transactions, including business profits and  texes,
based on the price of foodstuffs will Le handled in accordance with the
above method, However, commodity taxes, custous taxes, salt taxes; and
other taxes originally calculated only in terms of currency will still be
calculated in terms of currency. Industrial and commerciai taxes originally
calculated in terms of the total amount of btusiness transactions will g«121
be so calculated. However, when local financial agencies fcerward these taxes,
the correlating of currency to foodstuffs will be done in accordance with the

May 1950 price of the financial food item,

J. Directive Concerning the Comparative Prices of Grain and Cotton and the
Taxes in Kind for Cotton Fields in 1952

(The folluvwing was announced by the Coumittee of Fiaance and Economics
of the Government Administration Council, 12 March 1952.)

The national cotton production in 1951 exceeded the plan. Tne 1652
quotas must maintain the 1951 level of cotton-planted area and still fulfill
the fcod-production increase planned for 1952. This must be dore by increasing
unit area oproduction fo- cotton and food. For this purpose, the comparative
prrices of food and cotton and the taxes in kind for cotton are fixed as follows:

1. Comparative Prices for 1952

Exchanged per Catty
of 7/8-Inch Medium-

Area Type of Grain Grede Cotton

Hopeh, Pingyuan, Sbantung Millet® 8-9 catties
Shansi (Central and South) Millet* 8.5-9‘5 catties
Wheat 7.5-8.5 catties
Shensi, Honan Wheat 7.5-8.5 catties
Hopeh, Kiangzi, Bunan Hulled medium .
rice¥s 8-9 catties
North Kiangsu, South Kiangsu, North Ceamon medium
Anhvel, Sovth Anhwei, Chekiang rice 8-9 catties
Southwest and Northeast To be self-determined

* In miliet-growing areas, rice prices will be iixed in accordance with
local rice prices; after 1 December, these will be recalculated accord-
ing to the new rice prices.

N ** Hulled medium rice is equivalent to No 2 machined rice

2. The comparative values quoted above will be used by state-operated
trade companies ard cooperatives in buying cotton and selling food to the
farmers., These figures also give the actual velue of th. farmers' 1ncome
from cotton sales, regardless of season. Food prices in contingent areas
(sush as Hopeh, Shantung, and Pingyusn) will be regulated from ‘ime to time
by the Ministry of Trade to guarantee stability of cotton prices, .
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3. The edministration of the decisions and the protection of the com-
parative prices in al) areas will be carried oup by the Ministry of Trade.
Converatives will carry out advance buying and credit buying under the as-

conditions of national cotton production and markets. When cooperatives buy .
cotton in advance, all levels of agricultural workers should help mobilize ¥,
« ' the farmers to sign buying agreements. In areas where the trade agencies ; A
and the cnoperatives are woak, all levels of the goverment should assist {
. the trade agencics and the cooperative societies in insuring full adminis-
N tration of the comrarative price system.

oA policy of price equal to quality will be carried out, increased
attention will be ra to evaluation techniques, ard care will b2 taken to
give a satistactnry ce for the value of s00ds. The methods of fixing
price differontials between Tibor cotton and seed cotton and for high-guality
© seed cotton will be carried out in accordance with the joint directives of
! the Mini_tries of Agriculture and Trade of 1950.

5. In order to have a suitable ratio in tax pryments in kind for
cotton and food-crop fields ang to protect the cotton-planting arees, the
following system is decreed-

Areas which in the rast were assessed 11 bercent or more of the
amount of cotton to pe produced will retain *he old system. Asscssments on
areas which were taxed les: than 11 perceat willi be raised to 11 percent.
The methods will be Tired by coch administrative area on the vasis of actual
conditions and w1l bLe eifective vhen approved oy this comnittee.

A1l levels must assist in carrying out these decisions and ghall in-
struct the fermers ang raise the positive nature of the farrars! efforts tn
increase cotton vroduction to insure the fulfillment oi the quotas for cotton
and food planting.

K. Reasons for the lev Decisions on the Taxes in Kind for Cotton in 1552

(The following correspondence appeared in the Peipirg Jen-min Jih-pao,
2 April 1952.) —

Question by Jen-min Jih-pao reader:

On 12 March 1952, the Committee of Finance and Econcmioes publishes a di-
) rective on the taxes in kind for cotton fields rfor 1952, THe new 1952 taxes
in kind for cotton were publiched therein. The directive siated trat areas
'previously taxed' 11 percent or more wvould retain tlie old syotenm and that taxes
on arees previously taxed lesg than 11 percent would ° » raised to 11 percent.
Why raise the tax on those Previously taxed less than 11 bercent? Pleage
. answer.

Answer of Jen-min Jih-pac editor:

This decision of the Committee of Finance and Economics was aimed at
regulating the tax burden on cotton and food-crop avcaz and insuring that the
-urden would be equal between the two and between two given rotton aress. Be-
fore 1951, the Ceatral Government collected agricultural taxes un the basls of
feod-crop production to reduce the burden of cotion grovers. At that tige,
this encouraged cotton Planting and guaranteed fulfillment of the plans and
supply of the needs of the cotion industries. Oy the other hand, uz a result

v of the rapld increase in the cotion area, an improper balance arcge in many
areas between cotton taxes and foodstuff taxes. In the Hopeh, Hosan.and Shensi

cotton areas, 100 catties of rice or 20-30 catties of cotton can ve produced on
the same mou of land. This amount of cotton is equivalent to 200-300 catties

of rice or 2-3 times the income from the fleld in'rice. In com arisca cith
food -producing Tieids, the tax on cortom-producing fields choul be considerably
lower.
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- For example, in 1951 the rate for tax in kind on food -producing fields
in North China #as, on the average, about 16 percent of the expecled produc-
tion, while the same tax on cotton was 5-8 percent. 1In certain areac gouthk
of the Yangtze where couton planting wac not suitable, the cotton was in-
Terior in quality to that of lorth China, 3hensi, Honan, Shantung, and Hupeh.
This accounted for a considerable discrepancy between food end cotton tax in-
.comes. If such e situation were not reredied, it would encournge blind ex-
rangion of cotton planting and be quite unprofitable to.the nation's aml-
cultural planning.

Tn 1952, the basic nced of agricultyive will be to increase wnit area
production. Food production especially =ust be increaced: thus, planted area
cannct be reduced. Therefore, it will be impossible to increase area planted
0 industrial raw materials or 2xpory crops. Tre adjustnent of taxes will
Prevent the increase of area planted to cotton and will tend to ircreace the
Production per unit arca.

Tnls decision on cotton taxes, although inercasinz the burde,. insone aceas,
5till provices asomewhat lighter tex durden than that on food-producing fields.
In ucher words, cotton plonting is =till srofitavle. ALl levels of the People's
Government and all cadres of the agricultural and tax urgons - hould explain
these prineiples to the farmers, clarify the poiicy, and insure profitable
implementation cf the cobbon tax policy.

L. Stobilization of Commodity Prices

(The following is taken from an article, "Discussing the Price Question,"
by Ch'en Ch'un, in the Shih-shih Shou-ts'e, No 3, 1952.)

In 1951, according to Ministry of Trade statistics, price of important
commercial items rose an average of 13.8 percent. This increase ie consider-
v ably lower than the 93.2-percent rise in 1950 and the L9439 inflationary rise
of several hundred percent. Price cenditions are imnrovin: yearly.

In 1950, the nation's commadity prices began te be stebilized; the most
stable items were items of daily use such as oleoth, foodstuffs, salt, and fueli.
In 1951, stabilization extended to other items. Prices oI commedities of daily
use; such as pork, sugar, fruits, and ~lcth and otho- essentials, also remained
stable. Some of these commodities actually drorped in price. For instance, in
September and November the state-operated trading c¢ompanies lowered the prices )
of 01l twice and sait and sugar once. Thread and cloth prices also dropped in
November. Also, those in nonpreduzing areas can nowv have apples, oranges,
bananas, and pears at just prices.

From August to the end of 1951, the statc-operated trading companies
) lowered prices three times on important industrial items, reconstruction nater-
ials, and industrial fuels. These items iacluded petroieun, gasoline, steel
prlates, iron pipe, and coal. After these Price drops, market prices also fell.
A After expansion of the scope of price stabilization, we not only were able to
eat better and dress better, but also, as the cost of industrial production
tems fell. we were able to hasten the recovery and development cof our e¢:onomic
reconstruction. This is in distinci contrent to 1550,
-»

The reason for being able to stalilize brices in 1951 is vor
stimulating. The state-controlled irade agencies had already tulina leadership
of the markets. The prices of the state-orerated trade companies could regulate
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the fluctuations of market prices and insurc that all prices would be
profitcole to national reconstrudtion #nd’ to'ths people’s iivelihood.. Ir con-
trast to the past, prices are, not subjeh& QO'hhs"villfﬁl manipulations of
speculators. ' ’

panies, and they exercise considerable control of the market. To stabilize
Prices, the government and the people have struggled for the past year with
great success. In regard to the important commedities, cloth and thread, the M
Government Administration Council in January 1951 ordered orgenized buying of
the nation's cotton yarn. This order concenirated all thresd production in
government rands and blocked speculation and market manipulation. After new
cotton had renched the markets, the farmers in the cotton areas started a
campaign to sell cotton and store cotton Tor Tuture sale to the government.
After the autumn of 1951, montnly puwcchases of cotton by the govern;gnt in-
creased by 70-200 percent over 1950, Responding to the call of the govern-
ment and the unions, the natlon's textile workers in November and December
1951 began 2 movement to inerease production. The textile workers worked hard,
enzbling +*he state-controlled trade enterprises Lo increas. their streugth.
Also, the food bought by the govermmert in 1951, especially wheat, also ex-
ceeded the 1950 amounts. In addition, the Soviet bloc naticns in 1951 shipped
us large quantities of industrial material, cotfon, and cloth, greatly assist-
ing our efforts at price stabilizaticn.

‘4
A large amount of goods is controlled by the state-operated trading com- 1*%
14

HNowever, 1951 prices still rose by more than 13%. The basic reason is
that portions of our industrial production could not meet the increasing de-
mands of the people. After the completion of the major share of land reform
and the rapid recovery of industrial and agricultvral production, the workers'
ircome increased greatly. According to fairly reliable statistics, the
f&rmers"purchasing pover in 1951 was at least 30 percent higher than in the
past. liow, their income, in addition to maintaining the past standard of _iv-
ing, is still sufficient for new clothes, cloth for the women and children,
vhite-flour dumplings, hot-water bottles, and window glass. Some farmers
acquired livestock, plows, carts, hoes, and water lifts.

Real wages of the workers also increased. For exanple, the basic wage
in the Hortheast in 1951 increased more than 15 percent. Thuc, vhat uzed 4o
be overproduction is now considered underproduction. Also, because our nation's
existing industry could never supply the people's Meeds, after the liberation
the recover} of industry could keep up with neither the lncreasing supply of
agricultural items ner the rise in farmers’ pwechasing power. For these reasons,
some industrial items increased in price and cavsed a 13.8 percent rise in the
average commodity price index. Thus, it is evident that price rises in 1951
were unavoidable results of continuing cconomic improvement and rapid production
recovery.

Stabilization of prices also expleins cur.-ency stabilization and the .
stabilization of JMP. With the increasing stability of the currency and of
cormodity prices, the faith of the people in JMP increased. Deposits increased
in the People's Banks everywhere. At the erd of 1951, denosits in the People's
Banks were more than 200 percent of the deposits at the end of 1850. ) .

. .
Price stabilization is also a general achiecvement of all phases of the

national econcgic reconstruction. In 1351, since national expenditures and
recelpts have almost balanced, production has progressively recocvered, land
refun has been speeded up, urbun-rural trade has expanded, 80-90 percent of
all local products are marketed, and our trade with the Souviet bloc hns in-
creased. Thus, even though we are in the midst of war and are spending mech
on defense, industrial reconstruction, and the liberation of Tibet, our prices
hove remained stable. This agein proves the excellence of our new democratic
systenm.
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IV. BANKING, WAGES, AND INSURANCE -

o U Bk - . P
Monthly Averages for Depo'sit Perlty in Seven Mator Cit‘es,
19491951 (in yuan)

D i
ate Snanghai Tientsin Wu-han Canton Peiping Chungking Sian
{

(*1) &) (*3) (*4) (*c) (*6) *7) (8)
1949

Ma; -- SRR .- - - - --

Apr -- 106.61 - -- 100.66 - . e

May -- 221.89 - -- 227.79 .- -

Jun 341 247.67 518 -- 252.69 . -

Jul 733 40g.08 766 - 390.03 - 480

Aug 623 781.63 729 -- 75%.24 -- 765

Sep 793 749.28 709 -- 76462 - 811

Oct 821 827.39 897 -~ H547.08 -- 985 )
Nov 1,993 2,2717.75 1,973 --  2,043.65 -- 2,399

Dec 2,861 3,003.5% 3,102 b, o7k 3,130.08 -- 3,570

AlL '

year 1,195 871.51 1,242 4,04 945,54 -- 1,502

1950 '

Jan 3,973 3,487.35 2,552 4,132 3,616.21 2,254 4,880

Feb 5,799 5,216.06  L,0k7 7,374 5,117.60 4,709 7,674 !
Mar 6,229 6,099.13 5021 9,851  6,408.58 6,976 8,-329
gpr o 5,680 5,987.35 4,019 7,205 5,626.57 5,585 6,#19
May 5,386 . 5,161.21 3,700 6,511  5,135.00 5,171 5,305 -
Jun 5,238 5,017.22 3,525 6,195 5,0L7.00 5,291 - 4;841-
Jul 5,181 k,801.48 3,571 6,415  4,863.00 5,155 4,779
Aug 5,200 4,737.62 3,505 5,931 4,723.00 5,192 4,800
Sep 95036 4,731.30 3,227 5,673 &,T15.00 b, 748 -5;oh2
Oct 4,967 L,894.50 3,326 5,456  14,893.00 4,832 5,331
Nov 5,003 - 5,091.00 3,532 5,379 5,131.00  %,930 ‘ 5,6kk
Dec 4,982 5,1h2.0L 3,649 5,393  5.149.00 4,858 '5,872
ALl V

year 3,223 %,997.19 3,639 6,203  5,033.00 h,97y 5,+h5‘

o -

0



Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000700190013-5
r

- STAT

vete  Shanghal  Tientsin Wu-han' Centom  Peiping Chungking Sian

() (*2) (%3) 1 (W) _(x5) {x€) (D (*8)
1951 (*9)

Jan 5,027 5,491 3,703 5,157 5,392 L,961 6,149
Feb 5,036 5,495 3,695 5,178 5,kok 5,002 6,175
Mar b, 994 5,492 3,764 5,180 5,380 5,189' 6,175
Apr 5,215 5,723 3,768 5,371 5,512 5,492 - 6,408
Moy 5,2m 5,755 3,781 5,55 5,511 5,718 6,425
Jun 5,331 5,718 3,810 5,576 5,511 5,823 6,425
Ju 5,403 5,713 3,842 5,587 5,505 5,926 7 6,43u
Aug 5,458 5,869 3,758 5,63 5,671 5,795 6,584
Sep 5,455 5,966 3,723 5,545 5,84 5,498 6,646
Oct 5,h52 6,063 3,741 5,530 5,861 5,510 6,688
fov sk | 6 3,753 5,51 5,873 5,813 6,700
Dec 5,452 6,123 3,791 5,507 5,880 5,79k 5,163
All

yeer 5,297 5,795 5,761 5,450 5,612 5,543 6,464 ~

(*1) All monthly and yearly averages have been calculaeted by the editor.
Since Tientsin and Peiping originally carried the fractions out to
two places, these averages were handled in the same way. The other
cities were calculated to the nearest whole number.

(*2) The posted value of the parity in Shanghai is based on the market
value, on the day before posting, of one sheng of white rice (1.56
market catties after 1 October L950), one foot of 12-pound \w2ight
of bolt?] Lung-t'ou cloth, one ounce of local veanut oil, anl ore
catt{ of ordinary cosl balls (12 ounces of coke afier 2 L~vember
1950).

(*3) The poeted value in Tientsin is based on the wholesale market value
of one catty of ordinary flour, one foot of fine Wu-fu cloth, and
one catty of corn meal; the average value of the preceding 5 days
is used. As of 3 Apr‘l 1950, the Tientsin People’s Bank also pubs
lished the new value based on that day's prices; as of 4 Awril 1951,
the old value on the 5-day everage was no longer published. In his
table, the old value is used for 1549 and 1950, and the new value,
for 1951. S

(*4) The posted value in Wu-han is based on the price of 1 1/2 catties of
rice, I inches of fine Lung-t'ou cloth, .5 ounce of hempseed oil, .5
ounce of Hual salt, and 3 catties of coal balls. The rice is Ppriced
by the Retail Trading Company; Drices of the others are based on mar-
ket retail prices.
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(*5) The- postea velues in Canton are based on the market prices, for
5 days preceding, of ome market-catty of Yu-chan rice, 1/2 nar-
ket foot of 12-pound [welght of voit?) Ta-p'eng cloth, 4 market
ounces of local peanut 0il, one market catty of pine firewood,
and one market catty of Shan-wei salt. As or § May, the calcula-~
tions will be made on the wholesale prices of the preceding day.

(*6) The posted values in Peiping are based on the wholesale prizes of
one market catty of Wan -shou-shan rice, one market catty of corn
meal, and one market foot of Factory 2 Wu-fu cloth. The average
is taken of Prices for the 5 days preceding. On 27 April 1950, a
new value will be published based on the brices of that date. The
0ld value will not be published after 26 April 1951. 1In this
table, the old value is used for 1949 ang 1950, and the nev value
for 1951.

(*7) The posted value in Chungking is based on the a 2rage market Price,
for 5 preceding days, of 3 market catties of high-grade rice, one
market foot of white Shuang-bsi cloth, one market ounce o vegetable
0il, orne market ounce of salt, and 3 market catties of coal. As of
10 April 1950, the values will be baged on the wholesale market
uverages for the day Preceding publication.,

(*8) The posted values in Sian are based on the daily market.prices of
2 catties of mixed flour, 5 catties of ccal, and one foot of Yen-
t'a cloth. The figures for the all-year averages were contributed
by the Sian Ch'un-chung Jih-pao.

(*9) In 1951, prices vere stable and parity values changed ‘very littile.
For lastance, in the last 3 months Shanghai values did nat change
- at ell. fThus, althuugh there was little reason for day-by-day
publication, the editor has used daily figures for his calculations,
The values far any specific place, day, or item, way be obtained
from the editor. )

Regulations for Determining the Amount of Total Wages

(The following regulations were published by the Committee of Finance and
Economics of tle Government Administration Council, 7 March 1951.)

The followirg regulations are intended to Tacilitate the calculation of
total wages when compiling laubor planms in publlic enterprises, and to facilitate
caleulation of unjon fees, labor insurance, ang unemployment compensation by
Public and private administrative or fiscal departments when complying with
the Labor Union Law, the Labor Insurance Law, and the Temporary Provisions for
Unemployment Ccapensation. .

1. All wages paid by all admimistrative and fiscal offices to hired and
registered employees should be included in the amount of total wages. This
amount will include all other formal payments as wages. Registered employees'
include production workers, apprentices and on-the-job trainees, engineering
and technical personnel, managerial personnel, odd-job workers, and Tire and
police guards. The income of the fisecal departments and attorneys of fiseal
departments of private enterprises need not be ineluded.

2. The amount of total wages should include the following:
Basic wages -- (a) A11 bourly wages paid directly according to vage

standards and grades; (b) all piece wages peld directly according io item of
production (including direct unlimited, asccumulative, or collective plece

- 30 -

-




4
- .

o . case 20110 4 AO00700190013.5
Sanitized Copy Approved for Release 2011/09/14 . CIA-RDP80-00809A000700

-
!

vages); (c) all incentive awapds {such as awards for

for saving labor, and for safety); and (d) ail o

Quality, for saving fuel,
enterprises not using the above

Perational payments made by
~named wage systems.

Subsidiary wages -- (a) All incentive -wards not specified above;
(b) overtime and night differential pay; (c) all differential payments (such
N 8s those for increased

skill, iegional differentials, ang dangerous occupa -
tions); (d) work stoppage compensatiop (e.g., for machinery or power stoppage
bayments such as food,

or shortage of materials); and (e) other forms of wage
quarters, and utilities allowances. This categor; designates compensations

and allowances given the employees.

3. Amownt of total wages doeg not include one-tipe awards of an unusual
nature such as for inventions, technical developments, svzgestions, and new
records; labor insurance, union fees, unemployuent compensation, etc. paid by

the enterprise;: travel and entertainment expenses paid to employee in an
official capacity; or separationp pay.

v Total Wwages in farms, organitations, scnools, ete., can be caleulated
from the above rules. Students ¥ages will not be caleulated in the votal wages
for schools.

5. Appointes or honorary working positions wi
not contributing union fees or Jabor insurance.
this cetegory shall be treated in
Central Ministries of Labor and of

11 be ciassed under wages
Administrative positions of
accordance with the Joint directive of the
Finance dated 11 October 1950.

6. 1l payments legally calculated b
vages shall caleulate to

dividual enterprises sha
regulations, notice shou

Y enterprises on the basis of total

tal wages as defined in these regulations I in-
11 have difficulty in complying with any part of these
1d be made to local labor administration organs.

Ch'en Yun
People's Insurance Bus.nesses
S LLLLE

The Central People's Government, considering the importance
to the People, decided, at the first A1 China Financial

an insura.ce organ of national scope -- the
with branches in all areas .

surance companies of the past

of insurance
Confereuce, to get up
China Fenple's Insurance Company,
This company is basically quite different from in-
in that itg objernive is o serve national organs,
public enterprises, private capital, and the trosd mass of indus<rial and agri-
cultural workers. Tt is an econonmic system to proteect the collective security
of society. Iy the past 3 years, under the leadership of the Feople's Bank and
the Ministry of Finance, the China People 's lusurance Company has made a great
contribution to developin, ad protecting the livelihood of \

the people. The bus ness the company iteelf have alsn

> organs, and cadres of
greatly developed

1. Organizational Machinery

According to September 1951 figur=z, the company had)in addition to
the main office, 5 area offices, L§ division offices, 316 branch offices, 74
business offices,

and 2,296 revresentatives offices. The main cffice is in
Peining, Hsi-chiao-min Kang 109.

2. Business Activities

The company handles six ki
maritime, and rai

steamer pasge;
trative Counci

nds of compulsoy
lwvay-car compulsory ‘insurance; and
ger accident insurance.

1 decision concerning com

Y insurance: prperty,
elrcrafg, reilway, and

To carry out the Government Adminis-
pulsory property insurance for national

1
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organs, state enferp:ises, ané.cobperatives and compulsory travelers' insurance,
the company instituted Drivate property imsurance and streagthened travelers'
1nsurance,binatituted more than 30 kinds of voluntary insurance, and expanded
its service to the workers by protecting privite property and stimulating rural-
urban trade. Coverage includes ordinary fire insurance, group fire insurance,
and simple fire insurance; railway, steamship, aircraft, motor-vehicle, wooden-
vessel, and other transportation insurance; livestoek shipping insurance; in-
Surance for steam, wood, and fishing vessels; and automobile, streztcar, postal,
and silk cocoon inzurance.

Personnel insurance includes individual life, group life, simple life,
sallors group life, and fisuermans group life insurance; escalator passengers'
accident, construction workers' accident, publie conveyance operators' accident,
and private automobile bassengers' insuranc:. Agricvitural insurence includes
livestock, cov, pig, wheat, cotton, and tobaces insurance. Also there is
soldiers’ transportation insurance and sailors! insurance.

3. Services

Activitics of the company have already expanded from the city into the
country and from partial to full-scale coverage. From coverage of production
units the company has expanded to coverage of individuals. This has given full
protection to the property of the nation and the people and to the life of in-
dividuals. At She seme time, rates have great’ly decreased and scope of cover-
age has expanded. The policy of rate redustion has lowered the burden on the
insured. Rates on fire and shipping insurance have been lovered twice. Now

. fire insurance ratesg are 30-50 percent lower thant before the liberation.. Ship-

ring insurance rates dropped 50-70 percent in the same period. Coverage has
expanded to include losses from theft durirg earthquakes,'explosions, and
natural celamities. . .
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